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A historic Per spective




End of World _War I
Sees

= &large Scale devastation
zlndependence of many countries

from colonial rule

= &Building boom in the countries

—_—

gaining independence




Insurance assumes an
“Important role in every
Engineering Contract

Services catered by
Insurance for
~construction/installation

-szond/guarantees on behalf of
contractors

zComprehensive insurance
policies for:

- project works
- construction plant used at site

- third party liability cover




Under any construction
contract are:

-4 hird Party Liability Insurance (TPL)

z\Workmen Compensation Insurance to
cover injuries to workmen (WC)
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CONTRACTORS ALL RISKS
INSURANCE (CAR)"

an all risks cover for any project

Perils covered

cts of Nature - Flood, Inundation, Snow,

Tsunami, Windstorm,
Earthquake, Landslide etc.

= éi_—'._Fire & Allied Perils - Fire, Lightning, Explosion
= Crashing aircraft, Burglary
etc.

' Human Errors - Carelessness of workers,

Negligence, Lack of Skill
etc.

CAR Cont'd

granted for any
Ion project

= = Road, Railway facilities and airports

= Bridges, dams, weirs, tunnels, water supply and drainage
system, canals etc. etc.

thus any type of construction project can be insured by
one policy i.e. CAR




CAR Cont'd

Suminsured
pilisurance)

= - cost of material
- labour cost etc.

CAR Cont'd

a—

s project; and
= Maintenance period for contractor

~ (usually 12 months)




CAR Cont'd

-

DASIC COVer

__urrounding properties
- &#Clearance of debris, and
2Third Party Liability

CAR Cont'd

wen a CAR policy is taken
= No other
=~ Insurance Policy iIs needed
for Project Property
under Construction
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Werkmen Compemnsation =
— Insurance

overs compensation of injuries
workers, In accordance with

SWworkmen compensation Act, Fatal
B==—Accident Act & At Common Law

Employees other than workers to

be covered by employers liability
Insurance

.

Service of Engineering
SlAsurance te Engineers

Exchange
of
Accumulated knowledge of
Claims & Damages




Some of the test case
scenarios




About 500 cm of
concrete had been
poured, the Bridge

collapsed at last.

The scaffolding
capacity had not
been properly
calculated. The
contractor had not
taken out any
INSURANCE for
the project, he
went bankrupt as

a consequence of

the losses
involved.
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The wall of a construction pit was not properly
secured. Whenthe soil got heavy with rain, the wall

ediinto the pit. A building standing near the
ge of the pit tumbled down with the soil.

Tha construction sito was iooded dug 1o
adeues probaction, Althaugh the con-
struchonworks ststained only minardam-
nge, consdorabic effort and cuporeos
W ngoassary i clear the debrisand
chaan [hirsite
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Site duerte

Srgermil evegn Lo tha farmrwark of mshed
o andica siaiageahed Thet had lneee e
oMy
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During astorme pontaon broke loose and
drifted againstthe driven plles,
Theimpac| caused consiterable damage
o the pite rows, which had no herizontal
slrutiing atthe time.
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